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Alternative Investments Offer Clients Additional Investment
Options

Under the leadership of Managing
Director Douglas A. Lindgren,

Qverview of the Hedge Fund Market

TGial assels in hodge funds Dy stratogy as of 6:30:03

the Alternative Investments Approsmately $650 bil riGur maragement

division is focused on developing Estrnated numer of bacye furds. 6 006

a comprehensive suite of highly wner

competitive, alternative il Longinea

investments with a range of et e

risk/return objectives. Currently, e N

the division offers private equity, Sonattia )

hedge funds of funds, and direct gl

real estate investment products to | gauestenn

qualified U.S. Trust clients. U.S. | 7ien

Trust’s tax-efficient structured enegns

equity products (TESE) are also a 281

part of the division’s product line. Fused nooene Ewmat Dmoun
A0 o cro 1531

B15%

Source’ TASS Asset Flaws January 1594 ~ June 2003

Since the beginning of this year,
Alternative Investments has launched four new products:

e Two diversified hedge funds of funds, the Excelsior Directional
Hedge Fund of Funds, designed to produce attractive risk-adjusted
returns with a low correlation to traditional stock and bond portfolios,
managed internally by Spencer Boggess in conjunction with CTC’s
hedge fund consulting arm; and

o The Excelsior Absolute Return Fund of Funds, targeting equity-like
returns over a market cycle at a risk level comparable to the bond
market, created in partnership with AIG Global;

o The Excelsior Buyout Fund of Funds, a fund-of-funds focused on
middle-market buyouts, managed internally in conjunction with
CTC’s private equity consulting arm; and

o The Real Property Fund V, LLC, a direct real estate investment fund
that provides another option for U.S. Trust clients to gain further
diversification in their portfolios, created in partnership with Maier
Siebel Baber, a
U.S. Trust subsidiary.

According to Lindgren, investors are increasingly embracing alternative
assets as a highly effective way to enhance their portfolio’s risk/return
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characteristics.

“Alternative investments offer clients the potential to reduce systematic risk
and/or enhance overall portfolio returns,” said Lindgren. “Our clients will be
looking to U.S. Trust for education, guidance and products in this area. We
are also highly aware that our competitors are positioning their alternative
offerings and advice as an opportunity to gain market share. Failure to
provide these products and services in a quality format puts our business
model and relationships at risk.”

In the coming months, the division’s goal will be to develop a broad array of
high quality, complimentary alternative investments that can be used to help
clients achieve their risk and return objectives.

“Top-tier alternative investment products require significant critical mass,
including investment selection and management expertise, excellent
industry sourcing and access, and administrative capabilities,” Lindgren
said. “As we continue to build product, we will look to partner with those
managers, both internally and externally, who meet these criteria.”

The division’s partnership with AIG earlier this year heralded U.S. Trust’s
entry into open architecture. Lindgren cites the U.S. Trust partnership with
AIG Global as a good example of the type of strategic partnerships that the
division will be seeking to establish in the future.

“AIG is a highly regarded firm that is dedicated to the hedge fund of funds
business, has a strong track record through several market cycles, and has a
significant portion of their own capital at risk in their hedge fund products,”
Lindgren said.
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