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New Distribution Channels

U.S. Trust has traditionally provided investment management services directly to its individual and institutional clients.  Increasingly, we are taking advantage of alternative distribution channels to expand the market for our investment management expertise, whether delivered in the form of separate accounts or mutual funds.  These distribution channels include investment advisor platforms, insurance company investment programs, bank trust departments and wrap accounts.  Through these channels we reach individual investors, 401(k) plans and institutional investors who maintain their relationships with other firms.

These channels have quickly become a key part of the overall asset gathering strategy for the U.S. Trust-advised Excelsior family of mutual funds.  As of year-end 2000, we had over 100 distribution relationships that actively generate assets for the Excelsior Funds.  While investment advisor and financial planner usage of the funds has grown steadily during the last few years, we are now strengthening distribution through brokerage firms.  The Excelsior Funds web site (www.excelsiorfunds.com) has also become an important marketing tool and source of information for investors.

Wrap accounts are special contractual arrangements for investment management products.  U.S. Trust offers a variety of institutional products, such as Campbell Cowperthwait (Large-Cap Growth), Large-Cap Value, and Fixed Income, through wrap accounts.  In a wrap program, the sponsoring firm—typically a brokerage firm, bank or insurance company—provides assistance in creating an investment policy, due diligence on available managers, manager selection and quarterly market and performance review.  A key advantage of wrap accounts is their use of technology.  Advanced systems allow wrap accounts to be managed almost as effectively as mutual funds, but to have the individual holdings in each client’s separate name.  U.S. Trust has approximately $5 billion in assets under management in wrap accounts.

